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HLS 11RS-643 ORIGINAL

Regular Session, 2011
HOUSE BILL NO. 532

BY REPRESENTATIVE FOIL

Prefiled pursuant to Article 111, Section 2(A)(4)(b)(i) of the Constitution of Louisiana.

FUNDSINVESTMENTS:. Provides relative to authorized investments of certain public
funds

AN ACT
To amend and reenact R.S. 49:327(C)(1)(b) and to enact R.S. 49:327(B)(1)(h), relative to
theinvestment of certain funds; to authorize investment in certain bonds; to provide
for theinvestment of funds under the control of institutions of higher education; and
to provide for related matters.
Be it enacted by the Legidature of Louisiana
Section 1. R.S. 49:327(C)(1)(b) is hereby amended and reenacted and R.S.
49:327(B)(1)(h) is hereby enacted to read as follows:
8327. Authorized investments; maturity; interest rates

B. Funds on deposit in state treasury.

(1) Thestatetreasurer is hereby authorized and directed to invest monieson
deposit in the state treasury belonging to the general fund of the state, fundsin the
state treasury to the credit of state agencies, departments, boards, and commissions,
and any other funds under the control of the state treasurer which he, in his
discretion, may determine to be available for investment in the following:

* * *

(h) Tax exempt bonds and other taxable governmental bonds issued by any

state or apolitical subdivision or public corporation of any state, provided that such

bonds are rated by a nationally recognized rating agency as investment grade.

Page 1 of 3

CODING: Wordsinstruekthrotgh type are del etionsfrom existing law; words underscored
are additions.



oS o B~ W DN

11
12
13

14

HLS 11RS-643 ORIGINAL
HB NO. 532

C. Funds not on deposit in state treasury. (1)

(b) Notwithstanding the provisions of Subparagraph (a) of this Paragraph,
institutions of higher education may invest monies under their control and not on
deposit in the state treasury in any or al of the instruments set forth in Subsection
B(1) of this Section in accordance with a written investment policy adopted by the

management board of theinvestinginstitution of higher educati onywhichifvestment

investment policy shall define the allocation of funds among instruments and the

term of maturity of the instruments. Income from such investments shall not be

credited to the state general fund.

* * *

DIGEST

Thedigest printed below was prepared by House L egidative Services. It constitutes no part
of thelegidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Fail HB No. 532

Abstract: To provide for the investment of state funds in certain bonds and to alow the
management boards of institutions of higher education to determine the type of
investments and term of maturity of the boards' investments.

Present law specifies those investments which are authorized for monies on deposit in the
State.

Proposed law addsto thelist of authorized investments, tax exempt bonds and other taxable
governmental bonds issued by any state or a political subdivision or public corporation of
any state, provided that such bonds are rated by a nationally recognized rating agency as
investment grade.

Present law provides that institutions of higher education may invest monies under their
control and not on deposit in the state treasury in any or al of the authorized investment
instruments set forth in present law in accordance with awritten investment policy adopted
by the management board of the investing institution of higher education, which investment
policy has been approved by an investment advisory committee composed of the state
treasurer, the legidative auditor, and the commissioner of administration.
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Proposed law removes the approval of the investment policy by an investment advisory

committee composed of the state treasurer, the legid ative auditor, and the commissioner of
administration.

Proposed law providesthat the investment policy will define the allocation of funds among
instruments and the term of maturity of the instruments.

(Amends R.S. 49:327(C)(1)(b); Adds R.S. 49:327(B)(1)(h))
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