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I ntroduced by Council, 11; Conrad, 46; Cook, 13; Dubas, 34; Haar,
21; Harns, 48; Mello, 5; Nelson, 6; Nordquist, 7;
Pirsch, 4; Wallman, 30.

Read first tinme January 13, 2011

Conmi ttee: Education

A BI'LL

1 FOR AN ACT relating to the State Lottery Act; to amend section 9-812,

2 Revi sed Statutes Cumul ative Supplenment, 2010; to change
3 allocation of the Education Innovation Fund as
4 prescribed; to repeal the original section; and to
5 decl are an emergency.

6 Be it enacted by the people of the State of Nebraska,
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Section 1. Section 9-812, Revised Statutes Cunulative
Suppl erent, 2010, is anended to read:

9-812 (1) Al noney received from the operation of
|ottery ganes conducted pursuant to the State Lottery Act in Nebraska
shall be credited to the State Lottery Operation Trust Fund, which
fund is hereby created. Al paynents of the costs of establishing and
maintaining the lottery games shall be nade from the State Lottery
Operation Cash Fund. In accordance with |egislative appropriations,
noney for paynents for expenses of the division shall be transferred
from the State Lottery Operation Trust Fund to the State Lottery
Operation Cash Fund, which fund is hereby created. Al noney
necessary for the paynent of lottery prizes shall be transferred from
the State Lottery Qperation Trust Fund to the State Lottery Prize
Trust Fund, which fund is hereby created. The ampunt used for the
paynment of lottery prizes shall not be less than forty percent of the
dol l ar amount of the lottery tickets which have been sol d.

(2) Beginning Cctober 1, 2003, a portion of the dollar
amount of the lottery tickets which have been sold on an annuali zed
basis shall be transferred from the State Lottery Operation Trust
Fund to the Education Innovation Fund, the Nebraska OCpportunity G ant
Fund, the Nebraska Environmental Trust Fund, the Nebraska State Fair
Board, and the Compul sive Ganbl ers Assi stance Fund. The dol | ar anount
transferred pursuant to this subsection shall equal the greater of
(a) the dollar ampunt transferred to the funds in fiscal year 2002-03

or (b) any anpbunt which constitutes at |east twenty-two percent and
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no nore than twenty-five percent of the dollar anount of the lottery
ti ckets which have been sold on an annualized basis. To the extent
that funds are available, the Tax Conm ssioner and director nay
authorize a transfer exceeding twenty-five percent of the dollar
amount of the lottery tickets sold on an annualized basis.

(3) O the nobney available to be transferred to the
Educati on | nnovation Fund, the Nebraska Qpportunity Gant Fund, the
Nebr aska Environnental Trust Fund, the Nebraska State Fair Board, and
t he Conpul sive Ganbl ers Assi stance Fund:

(a) The first five hundred thousand dollars shall be
transferred to the Conpul sive Ganbl ers Assistance Fund to be used as
provided in section 71-817;

(b) N neteen and three-fourths percent of the noney
remai ning after the paynment of prizes and operating expenses and the
initial transfer to the Conpul sive Ganbl ers Assistance Fund shall be
transferred to the Education Innovation Fund;

(c) Twenty-four and three-fourths percent of the noney
remai ning after the paynent of prizes and operating expenses and the
initial transfer to the Conpul sive Ganbl ers Assistance Fund shall be
transferred to the Nebraska Qpportunity Grant Fund;

(d) Forty-four and one-half percent of the noney
remai ning after the paynent of prizes and operating expenses and the
initial transfer to the Compul sive Ganbl ers Assistance Fund shall be
transferred to the Nebraska Environnental Trust Fund to be used as

provided in the Nebraska Environnental Trust Act;
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(e) Ten percent of the noney remmining after the paynent
of prizes and operating expenses and the initial transfer to the
Conpul sive Ganblers Assistance Fund shall be transferred to the
Nebraska State Fair Board if the nost populous city within the county
in which the fair is located provides matching funds equivalent to
ten percent of the funds available for transfer. Such matching funds
may be obtained fromthe city and any other private or public entity,
except that no portion of such matching funds shall be provided by
the state. If the Nebraska State Fair ceases operations, ten percent
of the noney remaining after the paynment of prizes and operating
expenses and the initial transfer to the Compulsive Ganblers
Assi stance Fund shall be transferred to the General Fund; and

(f) One percent of the noney remmining after the paynent
of prizes and operating expenses and the initial transfer to the
Conpul sive Ganblers Assistance Fund shall be transferred to the
Conpul si ve Ganbl ers Assi stance Fund to be used as provided in section
71-817.

(4) (a) The Education Innovation Fund is created. At |east
seventy-five percent of the lottery proceeds allocated to the
Education I nnovati on Fund shall be available for disbursenent.

(b) For fiscal year 2005-06, the Education Innovation
Fund shall be allocated as follows: The first one nillion dollars
shall be transferred to the School District Reorganization Fund, and
the remmining anount shall be allocated to the General Fund after

operating expenses for the Excellence in Education Council are
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deduct ed.

(c) For fiscal year 2006-07, the Education Innovation
Fund shall be allocated as follows: The first two hundred fifty
t housand dol |l ars shall be transferred to the Attracti ng Excellence to
Teaching Program Cash Fund to fund the Attracting Excellence to
Teaching Program Act, the next one mllion dollars shall be
transferred to the School District Reorganization Fund, and the
anmount renaining in the Education Innovation Fund shall be all ocated,
after adm nistrative expenses, for distance education equipnent and
i ncentives pursuant to sections 79-1336 and 79-1337.

(d) For fiscal year 2007-08, the Education Innovation
Fund shall be allocated as follows: The first five hundred thousand
dol lars shall be transferred to the Attracting Excellence to Teaching
Program Cash Fund to fund the Attracting Excellence to Teaching
Program Act, and the anpbunt remaining in the Education Innovation
Fund shall be allocated, after adm nistrative expenses, for distance
education equi pment and incentives pursuant to sections 79-1336 and
79- 1337.

(e) For fiscal year 2008-09, the Education Innovation
Fund shall be allocated as follows: The first seven hundred fifty
t housand dollars shall be transferred to the Attracting Excellence to
Teaching Program Cash Fund to fund the Attracting Excellence to
Teaching Program Act, and the anobunt remmining in the Education
I nnovation Fund shall be allocated, after adnministrative expenses,

for distance education equipnent and incentives pursuant to sections
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79- 1336 and 79-1337.

(f) For fiscal year 2009-10, the Education Innovation
Fund shall be allocated as follows: Any anmpbunts transferred to the
Education Innovation Fund from the School District Reorganization
Fund shall be returned to the School District Reorganization Fund
first, the next one mllion dollars shall be transferred to the
Excel | ence in Teaching Cash Fund to fund the Excellence in Teaching
Act, and the amount renaining in the Education Innovation Fund shal
be allocated, after adm nistrative expenses, for distance education
equi prent and incentives pursuant to sections 79-1336 and 79-1337.

(g) For fiscal years—2010-31+ through—2015-16,—vyear

2010-11, the Education Innovation Fund shall be allocated as foll ows:

The first one nmillion dollars shall be transferred to the Excellence
in Teaching Cash Fund to fund the Excellence in Teaching Act, and the
anmount remaining in the Education |Innovation Fund shall be all ocated,
after adnministrative expenses, for distance education equipnent and

i ncentives pursuant to sections 79-1336 and 79-1337.

(h) For fiscal vyears 2011-12 through 2015-16, the

Education | nnovation Fund shall be allocated as follows: The first

one mllion five hundred thousand dollars shall be transferred to the

Excel l ence in Teaching Cash Fund to fund the Excellence in Teaching

Act, and the ampbunt renmmining in the Education |Innovation Fund shal

be allocated, after admi nistrative expenses, for distance education

equi pnent _and i ncentives pursuant to sections 79-1336 and 79- 1337.

(i) For fiscal year 2016-17 and each fiscal vyear
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admi ni strative expenses, for education purposes as provided by the
Legi sl ature.

—(j) The State Treasurer shall transfer ten mllion
dollars from the Education Innovation Fund to the University Cash
Fund on or before Decenber 31, 2009, as directed by the budget
administrator of the budget division of the Departnment of
Admi ni strative Services.

(5) Any noney in the State Lottery Operation Trust Fund,
the State Lottery Operation Cash Fund, the State Lottery Prize Trust
Fund, or the Education Innovation Fund avail able for investment shal
be invested by the state investnment officer pursuant to the Nebraska
Capital Expansion Act and the Nebraska State Funds | nvestnent Act.

(6) Unclaimed prize noney on a winning lottery ticket
shall be retained for a period of tine prescribed by rules and
regulations. If no claimis nade within such period, the prize nopney
shall be used at the discretion of the Tax Conmi ssioner for any of
t he purposes prescribed in this section.

Sec. 2. Ori gi nal section 9-812, Revi sed Statutes
Cumul ati ve Suppl enent, 2010, is repeal ed.

Sec. 3. Since an energency exists, this act takes effect

when passed and approved according to | aw



