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1 FOR AN ACT relating to the Director of Insurance; to anend section

2 44-3524, Reissue Revised Statutes of Nebraska; to change
3 a provision relating to cease and desist orders; and to
4 repeal the original section.

5 Be it enacted by the people of the State of Nebraska,
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Section 1. Section 44-3524, Reissue Revised Statutes of
Nebraska, is anmended to read:

44-3524 (1) The director may issue an order and—notice—of
hearthg—instructing a notor vehicle service contract provider to
cease and desist from selling or offering for sale notor vehicle
service contracts if the director determnes that the provider has
failed to conply wth the Mtor Vehicle Service Contract

Rei mbur senent | nsurance Act. At the sanme tine the order is issued

the director shall serve notice to the notor vehicle service provider

of the reasons for such order and that the notor vehicle service

provider may request a hearing in witing within ten business days

after receipt of the order. If a hearing is requested, the director

shall schedule a hearing within ten business days after receipt of

the request. The hearing shall be conducted in accordance with the

Adm ni strative Procedure Act. If a hearing is not requested and none

is ordered by the director, the order shall remain in effect until

nodi fied or vacated by the director

(2) Upon the failure of a notor vehicle service contract
provider to obey a cease and desi st order issued by the director, the
director may give notice in witing of the failure to the Attorney
General who nay conmence an action against the provider to enjoin the
provider from selling or offering for sale motor vehicle service
contracts until the provider conplies with the act. The district
court may issue the injunction

Sec. 2. Oiginal section 44-3524, Rei ssue Revi sed
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1 Statutes of Nebraska, is repeal ed.



