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AN ACT

Amending the act of June 27, 2006 (1lst Sp.Sess., P.L.1873,
No.1l), entitled "An act providing for taxation by school
districts, for the State funds formula, for tax relief in
first class cities, for school district choice and voter
participation, for other school district options and for a
task force on school cost reduction; making an appropriation;
prohibiting prior authorized taxation; providing for
installment payment of taxes; restricting the power of
certain school districts to levy, assess and collect taxes;
and making related repeals," in taxation by school districts,
repealing provisions relating to local tax study commission
and to adoption of further referendum.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:

Section 1. Sections 331 and 332 of the act of June 27, 2006
(lst Sp.Sess., P.L.1873, No.l), known as the Taxpayer Relief
Act, are repealed:

[Section 331. Local tax study commission.

(a) Appointment.--A board of school directors shall appoint
a local tax study commission prior to adopting a resolution
under section 331.2(b) or 332 (b) (1). The local tax study

commission shall be appointed no later than 180 days prior to
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amount of reduction) and to replace the revenue from the

current school district's earned income tax. The current

earned income tax rate is 2%.

(4) The election officials of each county shall, in
consultation with the board of school directors, draft a
nonlegal interpretative statement which shall accompany the
referendum question in accordance with section 201.1 of the
act of June 3, 1937 (P.L.1333, No.320), known as the
Pennsylvania Election Code. The nonlegal interpretative

10 statement shall inform the voters of:

11 (1) the reason for the tax;

12 (ii) the estimated increase in revenue which the

13 poard of school directors has included in the proposed

14 tax rate as authorized under section 321(b) (4) or section

15 321(e) (6) 7

16 (iii) the estimated per homestead tax reduction; and

17 (iv) the current rate of earned income and net

18 profits tax or, if applicable, personal income tax levied

19 by the school district.

20 (c) Proposed tax rate.--The proposed rate of the earned
income and net profits tax or personal income tax shall be
established by the board of school directors of the school
district and shall not exceed the rate, when combined with the
tax rate authorized under section 331.2, required to provide an
exclusion for homestead property and farmstead property equal to
the maximum exclusion under 53 Pa.C.S. § 8586 (relating to
limitations) .

(d)  Effective date.--If the referendum question under this
section is approved, the new rate of the earned income and net
profits tax or personal income tax shall take effect pursuant to
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